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MEMBERSHIP IN GROUP OF 27 AT RESUMED DIALOGUE 
REF: BERN 3719 

1. AMBASSADOR PAUL JOLLES, DIRECTOR, DIVISION OF COMMERCE, 
DEPARTMENT OF PUBLIC ECONOMY, MADE A STRONG PITCH SEPTEMBER 10 
TO CHARGE AND ECONOMIC/COMMERCIAL COUNSELOR FOR USG 
UNDERSTANDING OF AND SUPPORT FOR SWISS CANDIDACY FOR 

DIRECT PARTICIPATION IN THE PREPCON. 

2. HIS MAJOR POINT WAS THAT THE TWO INDUSTRIALIZED 
COUNTRIES, THE UNITED STATES AND JAPAN, WHICH ARE 
CERTAIN TO BE MEMBERS OF THE 27 AND ALSO FULL SUPPORTERS OF 
THE MARKET ECONOMY, WILL BE GREATLY OUTNUMBERED BY 
THOSE WHO DO NOT. THE EC, HE SAID, WILL BE UNABLE TO 
STRONGLY SUPPORT POSITIONS ADVOCATED BY THE MARKET ECO- 
NOMY COUNTRIES BECAUSE OF DISAGREEMENTS AMONG THE MEMBER 
STATES. HE THOUGHT THE UK WOULD BE A PARTICULARLY DIF- 
FICULT PROBLEM IN THIS RESPECT. AS FOR THE OTHER PRE- 
SUMED PARTICIPANTS, HE WOULD ANTICIPATE U.S. SUPPORT 

FOR CANADA AND AUSTRALIA FOR A VARIETY OF REASONS, SUCH 

AS THEIR VERY IMPORTANT POSITIONS UA CONSUMERS AND PRODUCERS AND IN 

THE CASE OF AUSTRALIA ITS GEOGRAPHICAL POSITION. SWEDEN 

WOULD HAVE TO BE INCLUDED, IN SPITE OF ITS SUPPORT FOR 
EXTREME LDC POSITIONS, BECAUSE NOT TO DO SO WOULD OF CON- 
SIDERED BY THE LDC'S AN AFFRONT TO THEM. 

3. THIS LEFT TWO SEATS. ONE WOULD PROBABLY HAVE 

TO GO TO ONE OF THE MEDITERRANEAN DEVELOPING COUNTRIES, 

SPAIN OR TURKEY, BUT THERE WAS NO REASON FOR BOTH 
TO PARTICIPATE DIRECTLY. 

4. THUS IT CAME DOWN TO THE COMPETING CANDIDACIES OF 
NORWAY AND SWITZERLAND. JOLLES ARGUED THAT NORWAY 
WAS MUCH LESS LIKELY TO FULLY SUPPORT POSITIONS BASED 

ON MARKET ECONOMY CONSIDERATIONS THAN WAS SWITZERLAND, 

AND THAT THE SWISS CANDIDACY WAS ALSO BASED ON ITS 
RELATIVE IMPORTANCE IN THE AREAS OF FINANCE AND TRADE. 
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5. JOLLES ACKNOWLEDGED THAT THE TRADITIONAL SWISS 
ROLE IS NOT TO GET OUT IN FRONT, BUT TO TRY TO MEDIATE 
BETWEEN COMPETING INTERESTS. THIS WOULD NOT BE THE 
CASE IN THE PREPCON, WHERE SWITZERLAND WOULD BE COM- 
PELLED TO PROTECT IMPORTANT NATIONAL INTERESTS OF ITS 
OWN. 
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6. HE ALSO ACKNOWLEDGED THAT SOME WOULD ARGUE THAT 
HIS ROLE AS CHAIRMAN OF THE XCSS GIVES SWITZERLAND 
SUFFICIENT VOICE IN PREPCON-RELATED ISSUES. HE SAID 
THAT THIS DOES NOT FOLLOW; AS CHAIRMAN HE MUST BE 
NEUTRAL AND CANNOT OPENLY DEFEND OR ARGUE FOR SWISS 
POSITIONS. 

7. EMBASSY COMMENT: AS SEEN FROM HERE, THERE IS 
MERIT IN THE ARGUMENTS MADE TO US FOR SWISS PARTICI- 
PATION. WHICH WE HOPE USG WILL SUPPORT. SWITZERLAND HAS 
BEEN HELPFUL ON IEA AND IEA-RELATED ISSUES. SWITZERLAND'S 
INTERESTS AND THOSE OF THE US IN DEFENDING MARKET 
ECONOMY BASED CONCEPTS COINCIDE, IT WOULD 

APPEAR TO BE IN OUR INTEREST TO SUPPORT SWISS 
MEMBERSHIP AMONG THE EIGHT INDUSTRIALIZED COUNTRIES 
PARTICIPATING IN THE PREPCON. 
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